TAHUNLUYYITA

AX axyUH H32XXUUH oprioebiH arbaH mameapbiH
myxau xyynb0 HAIM3/Im, eepynenm opyynax myxau XyynutH
mecnulH manaap

Monron YncbeiH Ux XypnbiH 2020 oHbl 52 ayraap Tortoonoop 6atnargcaH “AncbiH
xapaa 2050” ypT xyrauaaHbl XeDKNMUNH Goanoron XwKur, ayHO Ou3Hec 3pxnanTunH
epcenex Yagsapbir A33WAYYN3X, XOpeHre opyynanTtblH TaaTah OpYMH, Hexuengd
epcenaexyny, 6uunn, Xuwxkur, ayHa OM3HEeC apxnax 30puNTbIr A3BLUYYNAH “XepeHre
opyynanTbir OypaH O9MXKC3H, BU3HEC apxnax TaaTtanm opydHbIr 6ypayynHa”, “OnoH yncag
epcengex 4Yagpaptanh Ouuun, XWXWM, AyHO OM3HEeC IPXN3ArdYaunir XenkyysibK, axnblH
Oanpbir HamarayynHa”, “[aatranblH 3ax 333NUWH TOrTBOPTOM Gamanbir  XaHrax,
CUCTEMUINH 3PCAINIAAC YpbAUMNIaH CIPrUNNAX TyNryyp 3apumyyabir 6apmmranHa” rax tyc
TyC 3aacaH.

Monron YncbeiH Nx XypnbiH 2021 oHbl 106 gyraap Tortroonoop 6atnaracad “LUvHa
capranTuiiH 6oanoro 6aTnax Tyxan” oyHA XyrauaaHbl 30punToT xeTenbepT YnaaH6aatap
XOTOOC OPOH HYTArT LUMIMKUH CyYypbLLCAH Mprag, aX axymH HaDKyyauur uory, 6ognoroop
A3MXWX, OPOH HyTartT OU3HECUNH OPYHBIT OIMXKMUX, XWXKUF, OYyHO YANOBIP, YWNYUrag,
rapaaHbl OM3HECUr A3MXMXK, OPOH HyTarT axnblH 6anpbir HOMAr4yynaxasp 3aacaH.

“‘MoHron YnceliH 3acrmnH raspbiH 2024-2028 oOHbl yrUn axunnaraaHbsl xeTenbep
6atnax Tyxan” Monron YncbiH Ux XypnbiH 2024 oHbl 21 gyrasp TOrTOONbIH 1 oyrasp
xaBcpanTtbiH 3.2.1-4 “TaTtBap, HANrMUIWH JaaTranblH LWWH3Y3N XMNX-93p 3aacaH beree
9H3 XYpa3HO Ou3Hec JpxnNarYyaunH TaTBapblH avaanneir 6yypyynax, TaTBapblH
O9MXKMAryyaunir OHOBYTOM 6ONroX, TaTBapblH OPYHbIM CamXpyynax, OpPOH HYTMUMWH
Aanraatan TaTBapbliH 604N0r0 X3PaNKyynax, xapuyunaratan tateap TeNerdumr A3aMxmx,
rajaagblH XepeHre opyynarygblr TaTax TaTBapblH TaaTal OpuYHbIr Oypayynax 33par
30pUNTYyabIr TycracaH.

[93pX 30pMNTYYyObIr Xap3ankKyynaxX, OM3HECUNH TaaTan OpYHbIr BYpAYYNaxX, XepeHre
OpYyynanTbIr HAMIrAyynax, OPOH HyTarT OU3HEC APXIIANTUIAT A3IMXKUX Laapanara Tynrapy
Oynr xapransaH AX axymH H3DKUWAH OprforbiH anbaH TaTBapblH TyxXan Xyynb4d HAIMANT,
eepunenT opyynax XyynumH Tecnuinr 6onoscpyynnaa.

XyynunH Ttecen 6GatnaracaHaap MoHron YncblH GM3HECUINH OpYHbI ONIOH YICbIH
TaBUaHg epcengex uYaaBap camkupd, OM3HeC JpXMarYaunH TaTBapblH - ayvaannbir
OyypyynHa. YyHUR yp AyHO SAWAH 3aCrUAH ©CeNnT HAMIrAaXK, HUArMUWH TOMTBOPTOM
bangan 6axkmx 6onomxTon. MeH XepeHre opyynanTblH OpPYHbIr CamXpyysicHaap
ragaagblH XepeHre opyyrnard HapT unyy TaaTanm opuuH GypAaax, TatBapblH 6aa3s cyypb
T3IMK, TOCBUNH OPJIOro HAMIrA3dX vyxarn ay XxonooraonTon oM.
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O3Nr3P3HIYU TAHUILYYITA

AX axyMH H3PKUWH OPNOrbliH anbaH TaTBapbiH TyXan XyyrbA HIM3NT, eepunent
opyyrnax Tyxan XyynuuH TeCrIMiH Tanaap

Motron YncelH Ux XypnbiH 2020 oHbl 52 gyraap Tortoonoop 6atnargcad “AncbiH
xapaa 2050” ypT xyrauaaHbl XenknuiH ©oanoroa Xwkur, AyHA OusHec 3pXnanTuinH
epcenaex 4YaaBapbir A33LNYYN3X, XOpeHre opyynanTblH TaaTal OpYWUH, Hexueng
epcenaexyny oumuun, >Xuwkur, oyHA OW3HEeC IpxNax 30puAThIr A3BLUYYNAH “XepeHre
opyynanTbIr GypaH A3MXC3H, BM3HEC 3pXNIax TaaTam opuHbIr OypayynHa”, “OnoH yncaa
epcengex 4Yagpaptah Ouuun, XWXKWr, AyHO OM3HEC 3PXNArYaunir XenKyyibK, anblH
Oavpbir HamarayynHa”, “[aatranblH 3axX 333IMWH TOrTBOpPTOM Gananbir  XaHrax,
CUCTEMUINH 3PCAINIAAC YpbAUMNaH CIPrMNNAX Tynryyp 3apumyyabir 6apmmranHa” rax tyc

TyC 3aacaH.

Monron YncbiH Nx XypnbiH 2021 oHbl 106 gyraap Tortroonoop 6atnaracad “LUvHa
capranTurH 6oanoro 6aTtnax Tyxan” oyHA XyrauaaHsl 30punToT xeTenbepT YnaaHbaatap
XOTOOC OPOH HYTarT LWWIMKUH CYypbLUICaH Mprag, ax axymH HanKyyauur uory 6ognoroop
O9MXKMX, OPOH HyTarT OU3HECUH OPYHbLIT O3MXUX, XWKUI, OYHA YANAB3IpP, YANYUNraa,
rapaaHbl OM3HECUIT O3MXWXK, OPOH HyTarT aXrblH GanpbIr HOM3Ir4yyaxasp 3aacaH.

“MoHron YncbliH 3acrminH raspbliH 2024-2028 OHbl yrn axunnaraaHbl xeTenbep
batnax Tyxan” Monron YncblH Ux XypnblH 2024 oHbl 21 gyrasp TOrTooSbIH 1 gyrasp
xaBcpanTtbiH 3.2.1-a “TaTtBap, HANTMUIH JaaTranblH LWWH3Y3N XMNX”-93p 3aacaH bereeq
9H3 XYpa3HO OuM3Hec JpxnNarYyaunH TaTBapblH avaannbir Oyypyynax, TaTBapbiH
ASMKMNAryyaunir OHOBYTOM OONrox, TaTBapblH OPYHbIM CaMXpyynax, OPOH HYTMUNH
Anraatanm TaTBapbliH 604N0r0 X3PaNKyynax, xapuyuniaratan tateap Tenerdumr 4aMxmx,
rajaagblH XepeHre opyynarygbir TaTax TaTBapblH TaaTtah OpYHbIr Oypayynax 33par

30punNTyyablr TycracaH.

[93pX 30pMNTYYyabIr XaP3anKyynaX, OM3HECUNH TaaTan OpYHbIr BYPAYYNaX, XepeHre
OpyynanTbIr HAM3rAYYN3X, OPOH HyTarT GU3HEC IPXNANTUIT IMXKMX Laapanara Tynrapy
Oynr xapransaH AX axymH H3PDKUWH oprorbiH anbaH TaTBapblH Tyxan Xyyrb4 HAMINT,
eepunenT opyynax XyynunH tecnuir 6onoscpyynnaa.

TaTBapblH Oary XyynunH LUMHIYNAMAUAH XYP33HA TaTBapblH €peHXun Xyynb, AX
axyWMH H3PKUKH OpnorbiH andaH TaTtBapblH Tyxan Xyyrb, XyBb XYHUIA OpPforbiH andaH
TaTBapblH Tyxan xyynuiH Tecnyyguir 2019 ong YncelH Nx Xypnaac 6atanxk, 2020 oHooc
AXII3H XYYUMH Terengep MepaergeX 9X9MC3H. OHAXYY LWMHAYMAM Hb KWXKUM, OYyHA
OM3HeCUnr gOMXMxX, TaTBapbIlH Y axunnaraar Laxmmkyynax, OfioH YrCblH TaTBapblH
LUMHAMAr 3apYMyyabir JOTOOAbIH XyYNb TOrTOOMXMWUA HIBTPYYSIOX YHACOH 30pPUITOTON
BancaH.

[[9BY XYYNUWH LUMHIYMNAMNA3C XONLWIKMX 3ypraaH XUMNUMWH XyrauaaHg reonofIMTUKUNH
TOrTBOPryn Hexuen 6angan yprarmkuink, Xygangaasl 604n0orooc yyaanTtan togopxon 6yc
Oangan HaMargax, ronnox 34uMnMH 3acryyablH eCenT yaaawpax, MHMMASALUbIH TYBLUH 6CeX,
393MIMNH XYY HOMIrgax, ragaadblH XepeHre opyynant 6yypax 33par HUATAAM CaHXYYrMnH
XYHAP3N, 3pCaanyyn A3NXUMH HAUMAM, 3ANNH 3aCrUiH TeneBT Oui 60SCOH.



MoHron YncblH XyBbA MHMMALUBIH TYBLUMH XWUn 6yp eceH Hamaraax, 2024 oHbl 04
Ayrasp ynupnblH G6angnaap 9 XxyBbAd XYPCaH 6a 3amMH 3acar, CaHXYYrMnH Hexuen
Gangnaac yyasH 6usHecuinH opyHbl ByTaL, XepeHre opyynanTbiH YWAr XaHanara apuMMTan
eepunergex 6anHa.

OH3 XYP33HA CYYIIMINH XUNYYA3A O3NXUIH YIC OPHYYA TaTBapbliH 604510roop XMxXur,
AyHO BU3HECUINH B6CONT, XONKITUIT A3MXUXI YMUTTIACIH apra XaMXK33HYYAUNT X3aPINKYYITK
G6anHa. Tyxamnban AnoH, 3HaTxar, KaHag 33par ync opHyya OM3HeC apxnarygunH
CaHXYYrMnNH papamTbir Oyypyynax, axnblH ©Oanpbir HAIMIrayynax, SAWWH  3acruiH
OCONTUNT O3MXUX 30PUNTOOP XWXKUF, OYHO aX axyyWH HAanKyyas4 TaTBapblH TaaTaw
Hexuenuir 6ypayymK, TOAHUM TaTBapbiH adaannbir 6yypyynax 604n0ro XapankyyncaH
6anHa. MeH CwuHranyp, AHrnn, KasakcTaH 33par yrcyyd XepeHre opyynant TaTtax,
OM3HECUNH OPYHbLIF CamXpyynax, TaTBapblH OPYHbII SHMUWH, OWNTOMXKTOM Gonroxon
YUINIACIH ©epYNenTyyauMnur XMACaH BarHa. OAraap eepusienT Hb XWKUM, AYHA aX axywH
HANKYYAUNH CaHXYYIMIAH TOrTBOPTOM Gananbir XxaHrax, epcengex Yagsapbir HOMarayynax,
30UMH 3aCTUH ©CeNTUIT A3MXKUXIA YyXan yypar rynyatrax 6anHa.

MOHrosnmi YNcCbIH XyBb[ XWXMUI, OYHO aX axXyWH HADKyyaunH TenbepuiH 4dagBap
Oyypax, MeHIreH XepeHrnmnH ayrtargang opox, ynmaap 6usHecuinH TortBopTon 6angnaa
xagranax OOMNoOH XepeHre opyynanT LKMHI3P Tataxag XyHapan yycax 6anHa. Modron
YncbliH xamxkaaHa 2023 oHbl Bangnaap HUUT ax axymH HAIPKYYOAUMAH 57 OpyYMM XYBb Hb
MEHIreH XepeHrMnH gytargantan 6anraa Hb 2019 oHbIXTOW Xapbuyynaxag 27 XxyBuap
©CCOH Y3YynanTTan 6anHa. TyYHUN3H, HUAT ax axynH HanKyyaunH 34 xyBb Oytoy 32 msaHra
rapy/i KomnaHu angargantand axunnacaH 6anHa. inmaac aaapx yycasg 6ym Hexuen
Gananyyabir WWMNAB3PIIAXMIAH TyN4 TaTBapbiH 60ANOrbIH 30XMX apra XaMXXa3HYyaunr aBsy
X3pankyynax waapanara 6un 6ok 6anHa.

MeH MoHron YncblH 3acrninH raspaac XoT X6A66rnnH XenknuimH TOHLBIPUNT XaHrax
s3opunroop 2024 oHbIr "BycUMncaH xenknuur aamkux xun" 6onroH 3apnacaH Gereef
OycunmncaH xenknunH y3an 6Gapumtnan, 3acrmnH raspblH  2024-2028 OHbl  yin
axunnaraaHbl xeTenbepT TycracaH 6ognoroton yanayynaH 6ycunH xenknunH doanoroa
HUMLICOH TaTBapblH BOAMNOro X3pankyynax waapanara YYCCaH. QH3 XypaaHa 6yc, opoH
HYTrMAH Bue gaacaH GananbIr HAMArAYYN3X, XOPeHre opyynanT Tatax, 34uMnH 3acrumH
Ore gaacaH 60410r0 XaparkyyaxX HEXUeNUNT XyyrnuiiH XypasaHa Gypayynax waapanara
oun 6onoopn 6anHa.

CaHrunH sam, Tateap, raanunH Gauryynnara, MoHronblH YHOSCHUIW Xygangaa, ax
YWNAB3PUNH TaHXMM B0M0oH YncbiH VX XypnbiH TamrbiH razap xamTpaH yIic OpoH Aasiap
nasxapacaH Tooroop 11,000 rapyn TatBap Tenerumir xampyyncadH 150 ypaarunH
Yyn3ant, Xananuyynar 3oxumoH Ganryyrmk, 150 MsaHra opuvMm caHan Xynd3aH aBCaH.
Xananuyynrund yp AyHA TatBap Horgyynax oprorbiH ©60cro, watnaneir eepynex, busHec
apX1aArya’n Tynrapy 6ym HAATNAr acyyanyyabir WANOBIPIIAX 33par caHanyyabir HUATNAr
Oangnaap npyyncaH bamnHa.

XyynuinH Teceng Aapaax YHACOH 4nrnanuir 6apumMrank, xonboraox 3oxuuyynantbir
TycraHa. YyHa:

1. XKwxur, ayHa ax axyH HINKYYAUUT O3MXUX, T3AHUW TaTBapbliH avyaannbir
Oyypyynax, TaTBapblH OpPYHbII caWXxpyyfax, Ou3Hecyya TOITBOPTOA yWun
axunnaraa ssyynax, XypumTnan Yycrax, OM3HEeCUWH eprexmux O0soOMKUUr
HAMIrAayynHa.



[a3p aypacaH acyyanyyabir TycracaH 30XvuyynanTtbir XyyrnuinH TeCnund 1 oyrasp
3ynn, 2 gyraap 3ywn, 3 gyraap 3yun, 4 oyraap 3ynn, 5 gyraap 3ynn 6onoH 6 gyraap 3ynng
TyC TyC Tycranaa.

2. BycuMncaH XxerknunH y3an OGapumTnang TyccaH TIpPryynax YvrnanauvmH
XYP33HA aX axyWH H3NKUWH OpriorbiH anbaH TaTBapblH XyBUWI G6yC, OPOH HyTar
©OpPUINH OHLJIOr, 3AUMWH 3aCrMMH 604noroaoo HUMLYYIN3H A334 XA3raapTt G6artaaH
Oue faaH TOrTooX 3PXUMNTr ONIFOHO.

[33px 30XMLyynanTbIr XyynuiH TecnuinH 3 gyraap 3ynn 60noH 6 gyraap 3ynng Tyc Tyc
Tycranaa.

3. NapaagblH XxepeHre opyynarygblH XYPT3X OreeXxXvuur ecrex, ragaagbiH
XOpPOHre opyynantbiH WYy Taatam OpuYuH 6ypAayynHa. YYHUM yp AYHA ragaagbiH
Wwyyn XepeHre opyynanTt TaTtax, AaxXuH XOpPeHre opyynanTtbir UA3IBXXKYYNX,
XOPOHIMMUH ypcranbIr HAM3rayynax, 34UMH 3aCrMnH TOFTBOPTON ©CONTUNI XaHrax
3epar yp AyH rapax oMm.

[93px 30XMLYYynanTbIr XyySMAH TeCNUAH 1 ayrasp 3ymnng tycranaa.

XyynuiiH Tecen 6atnaracaHaap MoHron YncblH GU3HECUMWH OpPYHbLI OFIOH YIICbIH
TaBUaHL epcengex u4agBap camkupd, OusHec 9SpxnaryguvniH TaTBapbliH  ayvaannbir
OyypyynHa. YyHUA yp AOYHA 3OMWAH 3acrMAH eCenT HAMIraaX, HUArMUAH TOITBOPTOW
bangan 6axxkmx 6onomxTon. MeH XepeHre opyynanTbiH OpPYHbIr CamXpyyficHaap
ragaagbliH XepeHre opyyrard HapT uryy TaaTanm opuuH Bypaax, TatBapblH 6aa3s cyypb
T3IMK, TOCBUNH OPSIOr0 HAMIrAaX vyxarn ay XxonboraonTon oM.
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INTRODUCTION

On Draft Law to Amend the Entity Income Tax Law

The long-term development policy of Mongolia "Vision 2050", approved by Resolution
No. 52 of the State Great Khural of Mongolia, includes objectives to enhance the
competitiveness of small and medium enterprises (SMEs), create a favorable investment
environment and conditions to promote micro, small, and medium businesses. The mid-
term development program "New Recovery Policy," approved by Resolution No. 106 of
the State Great Khural of Mongolia on December 30, 2021, includes measures to support
citizens and businesses relocating from Ulaanbaatar to rural areas through
comprehensive policy, improve the business environment, support small and medium
industries, services, and startups, and increase employment in rural areas.

Mongolian Government Action Plan for 2024-2028, approved by State Great Khural
Resolution No. 21 in 2024, outlines tax and social insurance reforms in Section 3.2.1 of
its first annex. These reforms aim to reduce the tax burden on businesses, optimize tax
incentives to improve the tax environment, create a regionally differentiated tax system,
and support compliant taxpayers.

To achieve these objectives, foster a more favorable business environment, attract
increased investment, and specifically support rural business activities, a draft law
amending the Law on Entity Income Tax will be developed.

The 2019 tax reform package, encompassing the General Tax Law, the Corporate
Income Tax Law, and the Individual Income Tax Law, was approved by the State Great
Khural and took effect in 2020. This reform aimed to support small and medium-sized
enterprises, modernize tax processes through digitalization, and incorporate
contemporary international taxation principles into domestic law.

However, in the six years following the legal reforms, persistent geopolitical instability,
coupled with trade policy uncertainty, contributed to a slowdown in major economies,
rising inflation, increased interest rates, and declining foreign investment, creating
widespread financial challenges and risks in the global economic landscape.

In Mongolia, inflation has risen steadily each year, reaching 9% by the fourth quarter of
2024. This economic and financial situation is driving significant changes in the structure
of the business environment and investment trends.

Within this context, countries around the world have used tax policies to promote the
growth and development of SMEs in the recent years. For example, Japan, India, and
Canada have implemented tax incentives for SMEs to reduce financial burdens, increase
employment, and stimulate economic growth.Additionally, countries such as Singapore,
the UK, and Kazakhstan have made changes aimed to attract investment, enhance the
business environment, and simplify and clarify their tax systems.These changes play a
crucial role in ensuring the financial stability of SMEs, enhancing their competitiveness,
and supporting economic growth.

Mongolian SMEs face significant challenges, including declining payment capacity, cash
shortages, and difficulty securing new investments, threatening their stability.As of 2023,



approximately 57% of all businesses in Mongolia are experiencing cash shortages, which
is a 27% increase compared to 2019. In addition, 34% of all businesses, or over 32
thousand companies, have operated at a loss. Therefore, it has become necessary to
implement appropriate tax policy measures to address these emerging challenges.

Moreover, the Government of Mongolia government declared 2024 as the "Year of
Regional Development Support”" in order to achieve a balance in the development of
urban and rural areas.To support this concept and Mongolian Government Action Plan
for 2024-2028, tax policies must be further aligned with regional development goals. In
light of these circumstances, it is imperative to establish the legal framework necessary
to enhance regional and local autonomy to attract investment, and implement
independent economic policies.

The Ministry of Finance, tax and customs authorities, the Mongolian National Chamber
of Commerce and Industry, and the Secretariat of the State Great Khural jointly organized
150 meetings and discussions across the country, involving more than 11,000 taxpayers,
and received around 150,000 proposals. The discussions produced proposals for
changes to income thresholds and tax brackets, as well as to address common issues
faced by business owners.

The draft law shall be formulated based on the following key principles and shall
encompass the following regulatory provisions:

1.To support small and medium enterprises (SMEs), reduce their tax burden,
improve the tax environment, promote sustainable operations, facilitate reserve
accumlation, increase opportunities for business expansion, and address common
issues faced by enterprises.

The regulations addressing the aforementioned issues are included in Articles 1, 2, 3, 4,
5, and 6 of the draft law.

2.In accordance with the priorities set forth in the regional development concept,
the draft law will allow the regions and local authorities to independently determine
tax rates within a defined limit, based on their unique characteristics and economic
policies.

The regulations addressing the aforementioned issues are included in Articles 3 and 6 of
the draft law.

3.To increase the returns for foreign investors and create a more favorable
environment for foreign investment. As a result, this will lead to attracting foreign
direct investment, stimulating reinvestment, increasing capital flows, and ensuring
positive outcomes for stable economic growth.

The regulations addressing the aforementioned issues are included in Article 1.

Therefore, in response to the above challenges, a draft law amending and supplementing
the Law on Entity Income Tax has been developed.

If approved, this draft law will boost Mongolia's business competitiveness globally and
ease the tax burden on business owners. As a result, economic growth is expected to



increase, and social stability can be strengthened. Additionally, improving the investment
environment will create a more favorable atmosphere for foreign investors, expand the
tax base, and increase budget revenue.
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