TAHUILUYYITA

AX axyUH H32)XXUUH oprioebiH anbaH
mameapbiH myxau Xyynb0 HIM3/Im, eepyienm
opyynax myxau

Monron YncelH Ux XypnbiH 2020 oHbl 52 gyraap Tortoonoop 6atnargcaH “AncbiH
xapaa-2050” ypT XxyrauaaHbl XenknunH 604n0ron XWKur, OyHO OU3HEeC JpXnanTuiH
epcenaex 4YaaBapbir A33LWMYYIIHI, ONOH yncag epcengexyny, Guuun, >Xukur, oyHa
BU3HeC apxnNax TaaTan OPYMH, HEXUENUIT BYpAYYITHS 33p3ar 30pUNTYYAbIr A3BLUYYIICIH.
Y1 30puUnTyyabIr XapankyyS1ax XypasHa “XepeHre opyynantbir 6ypaH A3MXC3H, GusHec
9pXn3xX Taatam opyHbIr OypayynHa”, “OnoH yncag epcenaex Yagsaptam Gu4mn, XKMmKur,
AyHO OW3HEC 9pXNarygumnur XenKyyrmK, axnblH OGanpbir  HAIMargyynHa”, “Laxum
3acarnanblH TexHorormnur 6yx TyBLUMHA OYP3H X3P3anKyyibK, aBnuvra XyH cypTanrym

TOPUNH YANYUNTIAM TONOBLUYYITHY” I3 TYC TYC 3aacaH.

MoHron YnceiH Ux XypnbiH 2020 oHbl 23 ayraap Tortoosioop 6atnaracaH MoHron
Ynceir 2021-2025 oHA XOnKyynax TaBaH XUMAWWH YHOC3H y4nrnanunH 3.3.2-T “6unuun,
XWKUr, OyHO OU3HEeCUr O3MXKUX OpYMH B3XxkuMXK, TeneswuHe”, 4.1.5-0 “GuaHecuitH
Taartam OpYHbIr OypayyK, MPraguMiiH XygangaH aBax YaaBapbir 433LWIYYHI” X TyC TyC
3aacaH.

MoHron YnceiH Ux XypnblH 2024 oHbl 21 gyraap Ttorroonoop 6atnaracaH MoHron
YncelH 3acrmiH raspblH 2024-2028 oHbl ynn axunnaraanbl xeTenbepunH 3.2.1-a
“TaTBap, HUArMUMH AdaaTrasnblH LWWHIYMIAN XUUX’-93p 3aacaH Gereeq 3H3 XYpP33H
TaTBapblH OPYHbIr OFIOH YNCbIH CTaHAApTa4 ye waTtTanraap HANLYYK, Laxum TaTBapbiH
TOITONUOOr camkpyynax, Ou3HecC 3pXnax 9pX 3YWH OPYHbIF camxpyynax, ©busHec
9pPXNAryaMrMH TaTBapbliH avyaannbir Oyypyynax, TaTBapblH A3MXNAryyOunr OHOBYTOM
Bonrox, TaTBapblH OPYHLIN CcaKpyyrax, Xapuyunaratan TaTBap Tenerdymmr O3IMXUX
39par 30puATYyAbIr TYyC TyC TyCracaH Hb XyynuiH Tecnuiur 6onoBcpyynax Xyyrnb 3yWH
yHOacnan 6ok 6anHa.

TaTtBapblH Bary XyynuiH LWUMHIYNSNUWH XYP3dH4 TaTBapblH epeHxun Xyynb, AX
axyrH HADKUMH opnorbiH anbaH TaTtBapblH TyXan Xyynb, XyBb XYHWUA OpnorbiH anbaH
TaTBapblH Tyxan XyynunHd tecnyyauninr 2019 ong YnceiH Vx Xypnaac 6aTtank, 2020 oHooc
9XII9H XYYMH Terengep MepAeraeX 9XOMCOH. IJHIXYY LMHIYNAM Hb XKWXKWUM, OyHA
OM3HECUNr A3MXKUX, TaTBapPbIH YA axunnaraar uaxmmxyynax, OfloH YICbIH TaTBapbIH
LWMH3MAr 3apymMyyabir 4OTOOAbIH XYYflb TOrTOOMXUA HOBTPYYN3X YHAC3SH 30pUIrOTON
GancaH. [3C3H X3AMN 4 XYYNUWH LUMHIYMAMNA3C XOMLLMX 3ypraaH >XXWIWWH XyrauaaHg
reononUTUKMAH TOITBOPryn Hexuen 6angan ypramkuik, Xygangaadbl 6oanorooc
yyaanTan togopxomn 6yc 6angan HamMaraax, ronnox 3AvMnH 3acryyablH ecenT yaaalupax,
NHPNALBIH TYBLUMH ©COX, 333J/IMNH XYY HAMIr4axX, ragaagblH XepeHre opyynant Byypax
33par HUNTNAr CaHXYYrMNUH XYHAP3N, 3pCcaanyyn A3NXUAH HANMAM, SOUWH 3aCrUnH TeNeBT
6uin 60NCoH.

OH3 XYP33HA O9NXMKWH YNC OpHyyA TaTBapbliH BGOANOroop XWXWr, oyHA OGU3HEeCuiH
©CONT, XODKIUWI O3MXUX3L YUIMIAC3H apra X3MXKI3HYYOMUT X3pankyyrmk 6anHa.
Tyxann6an, byrg Hanpampax 3Hatxar Ync, KaHag Ync, AnoH Ync 33par ync opHyyAa
BM3HEeC 3PXNAryguH CaHxXyYrmnH gapamTbir Byypyynax, axnbliH 6anpbir HOMArayynax,
9OUVH 3acrvH eCenTUUr O3MXUX 30pUMroop XWXKWUM, OYHAO ax axyyMH HaPKyyaag
TaTBapblH TaaTanh Hexuenuir 6ypayyimK, T3OHMMA TaTBapblH adaannbir 6yypyynax
6ognoro xapankyyncaH 6avHa. MeH byrg Hampampax Cwudranyp Ync, Wx BputaHu



Ywmapa WpnangbiH Hargcan XanTt Ync, byra Hanpampax Kasakctad Ync 3apar yncyya
XOpeHre opyynanTt Tatax, GU3HEeCUNH OPYHbIr camxpyynax, TaTBapbliH OPYHbIT SHMMIH,
OMNrOMXXTOM 60ONroxod YUrNacaH eepunenTyyaunir XMncaH GarnHa. Oarasp TaTBapbiH
BoanorbiH apra XaMK33HYYO Hb JKWKWUM, OyHO aX axymH HIDKYYAMWH CaHXYYryiH
TOrTBOPTOM GanAanbir XaHrax, epcengex 4agsapbir HAIMIrAyynax, uaawnaag SaunH
3aCMMNH ©CONTUNT A3MXKUXIL, YyXan Yypar ryiuatrax 6anHa.

[a3px 60410ro, 30pUNTYYAbIr X3P3NKyynax, 3AUNH 3acCrMH eCenTUNN O3MXMX,
OGu3Hec 9pxndax wunyy TaaTtah TaTBapblH OpuYHbIr  Oypayynax, OusHecyyn yun
axunnaraaraa WA3BXKYYIaX, TOMTBOPTOM fAByynax Hexuenuir 6ypayynax, TyyH4
A3MXKNAr y3yynax waapanara tynrapy 6ynr xapransaH AX axyWH H3DKUWAH OpProrbiH
anbaH TaTBapblH Tyxanh XyynbZ HAM3INT, ©6pPYNenT opyynax Tyxah XyYrunH TOeCIUnr
6onoscpyynax waapanara yycaag 6arHa.

XyynuiiH  Teceng  gapaax  YHOACSH  uarmanuir  GapumTtamk,  xonborgox
30xuuyynanTyyapir TycracaH. YyHa:

e AX axyWMH HIDKUAH opnorblH anbaH TaTtBap Horgyynax 6ocro, warnansir
©OPUMNIIHS;

e Kwxur, oyHO ax axyWH Hanpkyyaas xsnbapluyyncaH 6ara tatBap 6yxuii ropyuma
Xxampargax 60noMKXUIAT HAIMITAYYIHS;

e AX axyWH HIPKYYA34 TaTBapblH OPYHbIr UIyy Xsanbap, 3HMWH, ysH XxaTaH 60/roHo;

e TarBapblH XyySlb TOFTOOMXUAH X3P3NKUNTTAM X0N600TONroop tareap Tenerynes
YYCA3r TOOAOPXOWUIyn, MapraaHTam acyyanyyabir 30XuLyyrHa;

e AX axyrMH HINKYY4 YW axunnaraaraa TOITBOPTOM €ABYyfax, XYHUW HeeLee
O3MKUX, XypuMTnam YyCrax Hexuenuir OypayynaH, OM3HECUNH eprexux, Tanax
BONOMXUIT HAIMIrOYYITHI.

XyynunH Ttecen 6GatnaracaHaap MoHron YncbiH GU3HECUMH OpPYHbI ONOH YICbIH
TaBUaHg epcengex Yagsap camxpax, XWKur, ayHa OusHec 3pxnarygumnH TaTBapblH
avyaanan Oyypax, ynmaap SOurH 3aCrMH ©CenT HAMIradX, HUATMUKAH TOrTBOPTOM
Barpgan 63xKux 33par 3epar yp garaBapTan oM.
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O3Nr3P3HIYU TAHUILYYITA

AX axyMH H3PKUWH OpPNOrbliH anb6aH TaTBapbiH TyXan Xyysba H3M3NT, eepynent
opyynax Tyxam

Motron YncbeiH Vx XypnbiH 2020 oHbl 52 gyraap Tortroonoop 6atnargcaH “AncbiH
xapaa-2050” ypT xyrauaaHbl XenKnuniH GOAMNoroa Xwkur, ayHn Ou3Hec 3pXnanTuUmnH
epcenaex YagBapbir A33LWYYMHI, ONOH yrca epCcenaexyvl Ouuun, XWKur, OyHn
BU3HeC apxnNax TaaTam OpYMH, HEXLENUIT BYPAYYHI 33p3ar 30pUNTYYAbIr O9BLUYYIICIH.
YT 30punATyyabIr X3pankyynax XypasHa “XepeHre opyynantbir 6ypaH O3MXC3H, BusHec

9pXNaX Taatam opyHbIr OypayynHa”, “OnoH yncag epcengex Yyagsaptanm UMY, XXNXKur,
AyHA BU3HEC IPXNArYAnnr XenKYYImK, axnblH 6anpbir HAMIArAQYYIHI” rAX TyC TyC 3aacaH.

MoHron YnceiH Vx XypnbiH 2020 oHbl 23 gyraap Tortoonoop 6atnargcadH MoHron
Yncoir 2021-2025 oHA XenKyynax TaBaH >XUMWWAH YHAC3H 4vrnanunH 3.3.2-T “Onuun,
XKWKUr, OyHO OU3HECUAr O3MXKUX OpYMH B3XkMXK, TenesBwuHe”, 4.1.5-g “Gu3HecuitH
Taatam OpYHbIr OypayyrK, UpragunH XydangaH aBax YagBapbir O33LWSYYMAHI” rax
3aacaH.

MoHron YncbeiH Vx XypnbiH 2024 oHbl 21 gyrasp torroonoop 6atnargcadH MoHron
YncelH 3acrmiH raspblH 2024-2028 oHbl ynn axunnaraanbl xeTenbepunH 3.2.1-4
“TaTtBap, HUATMUMH AaaTranblH LWHIYNAN XUNX’-93p 3aacaH Gereeq 3H3 XYpPI3aHa
TaTBapblH OPYHbIr OFIOH YNCbIH CTaHAApPTaA Ye WwaTTanraap HANLYYITK, Laxmum TaTBapblH
TOITONUOOr camxkpyynax, OW3HecC 3pxnax 9pX 3YWH OPYHbIF camxpyynax, ©buaHec
9pPXNaryaMnH TaTBapbliH adaannbir Oyypyynax, TaTBapblH A3MXNAryyaunur OHOBYTOM
Gonrox, TaTBapblH OPYHbLIF camXpyynax, xapuyunaratanm TaTBap Teneryumnr LIMXKKX
33par 30puNTYyyabIr TyC TyC TycracaH.

TaTtBapblH XYYNUAH LUMHIYIISNUNH XYPI3HA TaTBapblH epeHxXun xyyrnb, AX axyuH
HODKUNH OpiorbiH anbaH TaTBapbIH Tyxawn XyyInb, XyBb XYHUI OpnorbiH anbaH TaTBapbIH
Tyxan xyynuiH tecnyyauir 2019 oHg YnceiH Ux Xypnaac 6atamk, 2020 oHoOC 3xnaH
XYYMH Terengep Mepaerfex 3XdMcaH. OHAXYY LUMHIYMAN Hb XWKWT, AyHA Bu3Hecuir
A3MXWX, TaTBapblH YWUIT axunnaraar Laxumkyynax, ONoH YICbiH TaTBapblH LUNHIMAM
3apuMyyabIr 4OTOOAbIH XYyYIlb TOITOOMXWUA, HIBTPYYNAX YHAC3H 3opunroton b6ancaH.

[9BY XYYNUWH LWNHIYNINIAC XOMLLMX XyrauaaHg reornofIMTUKUAH TOrTBOPryn HEXLIeN
Garpgan ypramkuimk, xyaangaadsl 604norooc yyganTtan Togopxomn 6yc 6angan HoMaraax,
ronfox 3AuNH 3acryydblH ©CcenT yaaawpax, MHMNSUbIH TYBLWMH ©COX, 333MIMNH XYY
HOMAr4ax 339par HUATNAM CaHXYYMMWH XYHAP3M, 9pCadanyya O3NXWAH HUWAMAM, SAWUWH
3acruiH TenesT 6un GONCOH.

OHS XYP33HA CYYNUWH XUNYyOs4 O9NXMWAH YNC OpHyyAa TaTtBapbiH Goanoroop
XWKUT, OyHO OU3HECUNH eCenT, XODKIUUAT O3MXUX3L YUITIACIH apra XaMXKI3HYyyauur
Xxapankyynx 6anHa. Tyxannban byra Hampamaax OHaTtxar Ync, KaHag Ync, AnoH Ync
33par ync OpHyya OGu3Hec 3pxnaryguiH CaHXyyruiH gapamtbir Oyypyynax, anblH
Ganpbir HAMArayynax, SAUNH 3aCrMNH ©CeNTUIAT O3MXUX 30PUITO0P KWXKWUM, OyHO ax
axyurH HANKYYA34 TaTBapblH TaaTan Hexuenunr dypayyrk, T9gHUIA TaTBapbIH adaannbir
Byypyynax 6oanoro xapankyyncaH 6avHa. MeH byra Hanpampax Cunranyp Ync, Wx
Bputann Ymapg pnaHgbiH Hargcan XadTt Ynce, byrg Hanpamaax KasakctaHn Ync 33par
YINCYyaA XepeHre opyynanTt Ttatax, OM3HECUNH OPYHbIr camxpyynax, TaTBapblH OpPYHbIT
SHIMMIH, OWNTOMXTOW OO0Nroxo4 YUIrMNACOH eepunenTyyaumr XUUCaH OanHa. 3araap
TaTBapbiH 60ANOrbIH apra XAMX33HYYA Hb OKWXKWUM, OyHO aX axyyhH HIDKyyauiH



CaHXYYrMNH TOrTBOPTOM Gamanbir xaHrax, epcengex 4YaaBapbir HAIMIrgyynax, 3AUNH
3aCrMMNH ©CONTUNT A3MXKUXIL, YyXan Yypar rynuaTrax 6anHa.

TaTBapblH Xyynb TOrTOOMXYyAa[ wWaapasiaratan HAIMIMAT, eepusienTumur opyynax
3opunroop 2025 oHbl 01 gyrasp capblH 27-Hbl egpeec axnaH CaHruiH gam, TaTteap,
raanuimH 6anryynnara, MoHronblH YHOSCHUI Xyaanaaa, ax yunaBapuiH TaHXum OOSoH
YncbiH x XypnblH TamrbiH rasap xaMTpaH ync opoH gasiap gasxapgcax tooroop 11,000
rapyn tatBap Teneryunr xampyyncaH 150 ygaarMnH yynsanTt, Xonanuyynar 30XWMOH
Ganryymk, 176 MsHra opymMMm caHan XynasH aBcaH. XananuyynriH siBuag ax axywH
HODKYYA33C XWXKUT, OYHLO aX axyMH HODKYYAUWH YW axurnnaraa TOrTBOPXWUX 3XHUN
XUnyyasa TaTBapblH GOAMOroop A3MXKMAM y3YYNaX, YW axunnaraaraa eprexyynax,
NO9BXXKYYNIX XYPI3HA XYHUN HeeLee Xernkyynax B60orfioH 3apum 3apanyyabir xacargax
3apgang Toouox, TaTeap Tenerygen Xyysnb TOrTOOMXKUINH X3ParnaaTan xonbooTon yycaar
OWNTOMIKIYW, MapraaHTan acyygnyyabir W1naBapnax, Tateap Tenex Xyrauaar cyHrax
39par caHanyygbir HUATNAr 6arnanaap NpPyyncaH.

AX axyrmH HIDKYYA33C WPYYSICAH caHanyyablr cyanaH y3ax, A33px 6ognoro,
30pUNTYYObII  X3PANKYYSIAX  XYPI3IHO aX axymH HIDKYyOunur yun axwnnaraaraa
NO3BXKYYNAX, TOITBOPTOW AByynaxag L3MXKNAr Y3yynax, XWKUr, OyHO ax axywH
HAPDKYYOUWH TaTBapblH adaannbir 6yypyynax, 6usHec apxnax wnyy taatan TaTsBapbiH
OpYHbIr Bypayynax sopurniroop AX axymH HIDKWUWH oprorbliH anbaH TaTtBapblH Tyxau
XyYynbf HOM3AMT, 66PpYNenT opyynax Tyxan XyynunH Tecnunr 6onoscpyynnaa.

Y3an OapumTnang TycracaH YHOC3H uvuirnanuur GapumTank, gapaax xondorgox
30XMUYYyNanTyyabir XyynuiH Teceng Tycranaa. YyHA:

1. XKvkur, AyHA aX axyyMH HINKYYAUWH TaTBapblH advaannbir Oyypyyrx,
TaTBapblH OPYHbLII UNYY 3HIMWH, XAnb6ap, ysaH XxaTaH 60MnroHo.

e AX axyWH HIDKMAH opnorblH anbaH TtatBap Horgyynax 6ocro, warnansir
©6PUUITHS;

o XununH 1.5-2.5 Tapbym Terper xypTanx GopnyynanTbiH OPSIOrOTON ax axywH
HanKyyA 10 xyBunap TaTBap Terx, gapaarninH XXun Hb TericeH TateapbiH 50 xyBuir 6yuaaH
aBax;

o XKwxkur, oyHO ax axywmH Hankyyad xsnbapwyyncad 6ara tatBap Gyxumn ropuma
xampargax 6onoMXumnr Hamarayyk, 6ocreir 400 cag GOArOH HOMArAYYNIAX;

o LINMH39p 9339MLUCOH XOPeHIMNH 3nargasn, XOpOorasibiH - WUMTIOAUWT - TyXaunH
XOPOHIMIT aLlNrmax 3XarcaH eapeec 3XM9H TOOLOX;

e TaTBapblH TaWnaH Tyllaax Xyrauaar CyHrax 33par 30XuuyynanTyyabir TyC TyC
Tycranaa.

[a3p aypacaH eepynentTan XonbooTon 30xXuuyynantyyabir XyyrunH TeCnunH 3
ayraap 3ywnn, 4 gyraap 3ywnn 6onoH 5 gyraap 3ywng Tyc Tyc Tycranaa.

2. busHecyya yvun axunnaraaraa TOrTBOPTOM fIByynax, XypumTnan yycrax,
XYHUM HOOUUWUH XOrKUNA AIMXNIr y3Yynax, OM3HECUHUH eprexumx O60moMXuur
O3MXUHI.



e AX axymH HIDKMWUH axunTHaa cyprax, MIpraxus L33LWNYYNax, M3prawyynax
BGONOH aXUNTHbI XaHramMXxwug 30puynaH aBcaH Gapaa, axun, YWNYUMArasHUn 3apanibir
xacargax 3apgang Toouox;

e [apgaapap rapcaH TaTBap TONerYUMnH ynn axunnaraatah xondooton 6anaH Gyc
Tenbep TeneraceH 3apanbir -6apmMmT waapaaxrynrasp xacargax 3apaang Toouox;

e AYNT Y33rQfMAH ynMaac YYCC3H XOXMPrblH AaaTtranbiH HexXeH Tenbepuir
Yyeneenex;

e 3acruiH raspblH Tycranm caHf XyYynunH garyy TeBnepyysiCaH XepeHrnnr xacargax
3apgarng Toouox;

e TarBapblH XyySlb TOFTOOMXUH X3P3NKUNTTAM X0N600TONroop Tareap Teneryaes
YYCOa3r TOAOPXOUryM acyyanyyabir TatBap Tenerygen wuiyy OWAroMXKTon OOonrox 33par
30xuMLyynanTyyapir Tyc Tyc Tycranaa.

[33p aypAacaH eepunentTan XxonbooTon 30XMUyynanTbIr XyynuinH TecnnnH 1 gyraap
3ynn, 2 gyraap 3ywn, 3 gyraap 3ywn, 4 oyrasp 3ymn, 5 gyraap 3ynn 6onoH 6 gyraap 3ymng
TyC TyC Tycranaa.

XyynunH tecen 6GatnaracaHaap MoHron YncbiH GU3HECUMH OpPYHbI ONOH YICbIH
TaBLUaHg epcengex Yaasap camkupd, busHec apxnaryguimH TaTBapblH adaanan oyypHa.
YYHUM yp OYHO 34MWAH 3acCrMrH eCenTUUr O3MXUMX, HUATMUMH TortBopTon OGanpan
BIXKYYNIAX Cyypb HOXLON Dypaax yyxan a4 XxondoraonToun oM.

XyynuiH Tecentan xonborayynaH MaproxnuinH 60noH TexHUKUAH 60noBcpon,
CypranTbiH TyXaun Xyynbg eepynent opyynax Tyxan XyynuinH Tecnunr 6onoscpyynnaa.
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DETAILED INTRODUCTION
On the Draft Law to Amend the Law on Entity Income Tax

The long-term development policy of Mongolia “Vision 2050”, approved by Resolution
No.52 of the State Great Khural of Mongolia in 2020, sets forth objectives to enhance the
competitiveness of small and medium-sized enterprises (SMEs), and to establish
favorable and internationally competitive conditions for micro, small, and medium
enterprises. Within the framework of implementing these objectives, it is stipulated to “fully
support investment and create a favorable business environment” and to “develop
internationally competitive micro, small, and medium-sized enterprises and increase
employment.”

Pursuant to Resolution No. 23 of 2020, the State Great Khural of Mongolia approved
the Five-Year Development Guidelines of Mongolia for 2021-2025, wherein Clause 3.3.2
provides for the strengthening and consolidation of the environment supporting micro,
small, and medium-sized enterprises, and Clause 4.1.5 mandates the creation of a
favorable business environment and the enhancement of citizens’ purchasing power.

The Government Action Plan of Mongolia for 2024—-2028, approved by Resolution No.
21 of the State Great Khural in 2024, provides in Section 3.2.1 for “tax and social
insurance reforms.” Within this framework, the objectives include gradually aligning the
tax environment with international standards, improving the e-tax system, strengthening
the legal framework for entrepreneurship, reducing the tax burden on businesses,
optimizing tax incentives, improving the overall tax environment, and supporting
responsible taxpayers.

The 2019 tax reform package, encompassing the General Tax Law, the Corporate
Income Tax Law, and the Individual Income Tax Law, was approved by the State Great
Khural and took effect in 2020. This reform aimed to support small and medium-sized
enterprises, modernize tax processes through digitalization, and incorporate
contemporary international taxation principles into domestic law.

However, in the six years following the legal reforms, persistent geopolitical instability,
coupled with trade policy uncertainty, contributed to a slowdown in major economies,
rising inflation, increased interest rates, and declining foreign investment, creating
widespread financial challenges and risks in the global economic landscape.

Within this context, countries around the world have used tax policies to promote the
growth and development of SMEs in the recent years. For example, Japan, India, and
Canada have implemented tax incentives for SMEs to reduce financial burdens, increase
employment, and stimulate economic growth. Additionally, countries such as Singapore,
the UK, and Kazakhstan have made changes aimed to attract investment, enhance the
business environment, and simplify and clarify their tax systems. These changes play a
crucial role in ensuring the financial stability of SMEs, enhancing their competitiveness,
and supporting economic growth.

To introduce the necessary amendments to tax legislation, starting from January 27,
2025, the Ministry of Finance, the tax and customs authorities, the Mongolian National
Chamber of Commerce and Industry, and the Secretariat of the State Great Khural jointly
organized 150 meetings and discussions across the country, involving more than 11,000
taxpayers, and received approximately 176,000 proposals. During these discussions,



enterprises frequently expressed the need for tax policy measures to support SMEs in
their early years of operation, to allow certain expenses to be treated as deductible, to
resolve ambiguities and disputes arising from the application of tax legislation, and to
extend the deadlines for tax payments.

Considering the proposals received from enterprises and in line with the policy
objectives outlined above, this draft law amending the Law on Entity Income Tax has
been developed with the aim of supporting business sustainability and expansion,
reducing the tax burden on SMEs, and creating a more favorable tax environment for
entrepreneurs.

The following key measures are reflected in the draft law:

1. Reduce the tax burden on SMEs and make the tax environment simpler, easier,
and more flexible.

¢ Businesses with annual sales revenue of between MNT 1.5-2.5 billion will be taxed
at 10%, with 50% of the tax paid refunded in the following year;

e Increase the threshold for simplified low-tax regimes for SMEs to MNT 400 million;

« Depreciation of newly acquired assets will be calculated from the date the asset is
first put into use;

« Extend the deadlines for filing tax returns.
These provisions are reflected in Articles 3, 4, and 5 of the draft law.

2. To support enterprises in sustaining operations, building reserves, developing
human resources, and expanding business opportunities.

Treat expenses for employee training, professional development, certification, and staff
welfare as deductible.

« Allow non-cash expenses related to foreign operations of taxpayers to be deductible
without requiring e-invoices;

o Exempt insurance compensation for damages caused by disasters;

« Treat funds transferred to special government funds in accordance with the law as
deductible expenses;

« Clarify provisions of tax legislation that are currently ambiguous for taxpayers.
These provisions are reflected in Articles 1, 2, 3, 4, 5, and 6 of the draft law.

Upon adoption, the draft law will improve Mongolia’s international business
competitiveness and reduce the tax burden on entrepreneurs. As a result, it will play an

important role in creating the fundamental conditions necessary to support economic
growth and strengthen social stability.



In relation to the draft law, the necessary amendments to the Law on Vocational and
Technical Education and Training have been duly prepared.



