TAHUNLUYYITA

Xyeb XyHuUU opriozbiH anbaH mameapbkIH myxau
Xyyrb0 HAIMIImM, eepynenm opyynax myxau XyynutH
mecnulH manaap

Monron YncbeiH Ux XypnbiH 2020 oHbl 52 ayraap Tortoonoop 6atnargcaH “AncbiH
xapaa 2050” ypT xyrauaaHbl XenknunH 6oanorog “XyH amblH XegenMep 3pXnanTuunr
A3MXWH 6PXUINH OPNOrbIr TOFTBOPTOM HAIMIrAYYImK, AyHAAX AaBxaprbir 6ypayynHa”, “XyH
aMblH XygangaH aBax YagBapT HUMLICOH, HOMOOH WNMKMA3N 6yXnin YaHapTam OPOH CyYLHbI
XYPanuaa, XxaHramxuur camxkpyynHa” rax, Modron YncelH Wx XypnbiH 2021 oHbl 106
ayraap Tortoonoop OartnargcaH “lUnHe caprantunH 6ognoro Gartnax Tyxaw” OyH4
XyrauaaHbl 30puUnToT XeTenbepT 34MMH 3aCTUH 6CONTUNT AyHOKaap 6 XyBbA Xaarasnx,
HAI XYHZ HOrAOX YHA3CHUIA OPNOrbIr 2 JaXMH HAMIArAYYIimK, axunnax Xy4HUin oposiLlOOHbI

TYBLUHUIT 65 XyBb[l XYPraH3 raX TyC TyC 3aacaH.

MoHron YnceliH Mx XypnblH 2024 oHbl 21 ayraap Torroosnioop 6atnargcad "3acrunH
raspbiH 2024-2028 oOHbl yn axunnaraaHbl xetendep"-t “YHO3CHMIA GaanrMnH caH,
TenbepuiiH YaaBapT HUNLC3H OPOH CYYLRKYYNanTbIr 3punumMxkyynax”, “TatBap, HUNTMUIAH
AaaTranbiH LWWH3YMAN XUNX’-33p TyC TyC 3aacaH. YYHUA XYP3SHA 3pPUUM  XYYHUM
XOMHINTTAN, Banranb opUMHA 33MT3M OPOH cyyL Bapux, 3acBapnaxag A3MXKIIar y3yynax
9pX 3yMH OpYHbIr Bypayynax, 6ara, AyHO OPfiOroTONM WPragunH TaTBapbliH ayaannbir
Oyypyynax, TaTBapblH O3MXNAryyaumr OHOBYTOM 6OMrox, xapuyunaratam TtaTBap
Teneryaunr OSMXuUX, TaTBapblH OPYHbIF ONIOH YMCbIH CTaHgapTag ye LwartTtavraap
HUALYYITDK, LaxuM TaTBapblH TOITONLOOr camxpyynax, 6yc, OpoH HyTarT snraatan
TaTBapblH 60AN0ro XapankKyynax 33par 30punTyyabIr TycracaH.

[33px 30puNTYyabIr XapPanKyynax, Mpragnind 60auT opnoreir xamraanax, xegenvep
APXNAATUAT HAIMITAYYNAX, APUUM XYHHUA XIMHINTTIN OPOH CYYLPKYYNanTbIr camkpyynax
lWaapanara Tynrapy 6yir xapransaH XyBb XYHUN OpforbiH andaH TaTBapbIH TyxXam Xyynbg,
HAM3IT, 86pYNenT opyynax XyynuinH Tecnuur 6onoscpyyrnnaa.

XyynunH Teceng gapaax VYHACOH  uvrnanunr  BGapumTank, xonborgox
30xXuMuyynanTtbir TycraHa. YyHAa:

e UpraH, epxnH TaTBapblH adaannbir 6yypyynax, 6ycag xonborgox tareBapbiH
30XULYYNanTbIr OSTOH YIICbIH XULWNUIT HUALYYN3H B0NOBCPOHIyn 6OMArOHO.

e bBycuuncoH xenknunH y33n GapumTnantal  HUNLYYIIQH  3pYUM  XYYHUIA
X3MHANTTAN, HOFOOH OPOH CYYLPKYYNanTbIr TaTBapbiH 60410roop 43MXKMHA.

e TartBap TenerynmmnH TateBap Ternex, TahnarHax ymn axuwnnaraar xanbapLuyyrx,
YYC3X BON30LWryn TatBapblH 3PCANIIAC YpbOUUIICAH CIPTUNITHI.

XyynuiiH Tecen 6atnaracaHaap, UPraH, epxXunH TaTBapbiH adaanan Oyypd, ToaHWI
©0anT Opnoro ecex, XyaangaH aBax YagBap HAMIr4ax, OpPXUNH ambXXupraa AasLwnax, éyc
OpOH HyTar 6ue paacaH, epcengexywnu, Anraatan TaTtBapbliH 604MNOro X3parkyyrax,
TaTBap Tener4yamnH TaTBapbIH Xyyrb TOFTOOMXWUII Jarax MepaexTan xonbooTon sapaan
Oyypax 33par separ yp garasaptan 6anHa.
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O3Nr3P3HIYU TAHUILYYITA

XyBb XYHUI OpNoOrbiH anbaH TaTBapbiH TyXan XyynbA H3IM3T, ©0pUNenT opyynax
TyXau XyyJIMAUH TOCNIUAH Tanaap

MoHron YncelH Ux XypnbiH 2020 oHbl 52 ayraap Tortoonoop 6atnaracad “AncbiH
xapaa 2050” ypT xyravuaaHbl XenknuiH 6oanorog 3AnnH 3acar Hb epx, UpraH dypa Tarw,
XYPTIOMXKTIN XYPCAH 6Ganx 3pxaMm 30puirbir O3BLUYYN3H “XyH aMblH  Xegerimep
APXMANTUAT OIMXKUH OPXUNH OPJIOrbIr TOrTBOPTOM HAIMIrAYYIK, AyHAAX AaBxaprbir
OypayynHa”, “XyH amblH XygangaH aBax YaaBapT HUMLICOH, HOMOOH LWuhaan Oyxui
YaHapTan OPOH CYYLHbI XYParud3, XaHramxumr camxkpyynHa” rax, MoHron YncbeiH Ux
XypnbiH 2021 oHbl 106 gyraap Tortoonoop 6artnargcad “LUnHa caprantunH 6o4m0ro
BGaTtnax Tyxan” ayHA xyrauaaHbl 30punToT XeTenbepT 34UNH 3aCrMiiH 6CenTUnr AyHoKaap
6 XyBbA Xagramxk, Har XyH4 HOrgox YHOSCHWIW OpPorbir 2 AaXWUH HAIMArAyyImK, axunnax
XYYHUIA OPOSLOOHbI TYBLUHUIAT 65 XyBbA XYPraH3 raX TyC TyC 3aacaH.

MoHron YnceliH Nx XypnblH 2024 oHbl 21 ayraap Tortroosnioop 6atnargcax "3acrunH
raspbiH 2024-2028 oHbl yn axunnaraaHbl xetendep"-t “YHO3CHMIA GaanrmnH caH,
TenbepuiiH YaaBapT HUNLIC3H OPOH CYYLRKYYNnanTbir 3pumMmMmxkyynax”, “Tateap, HUArMUAH
AaaTranblH LWWH3YMAN XUAX’-33p TyC TyC 3aacaH. YYHUIA XYP33HA 3PYUM  XYYHUN
XOMHINTTAN, Ganranb opUMHI 33MT3N OPOH cyyL Bapux, 3acBapnaxag A3MXKIIar y3yynax
9pX 3yMH OpYHbIr Bypayynax, 6ara, AyHO OPfIOroTONM WPragunH TaTBapbliH ayaannbir
Oyypyynax, TaTBapblH O3MXNAryyaumr OHOBYTOM GOMrox, xapuyunaratanm TtaTBap
Teneryaunr O3MXWX, TaTBapblH OPYHbIF OFIOH YMCbIH CTaHgapTag ye LwartTtavraap
HUALYYITDK, LaxuM TaTBapblH TOMTONLOOr camxpyynax, 6yc, OpoH HyTarT sanraatan
TaTBapblH 60AN0ro XaparkKyynax 33par 30punNTyyabIr TycracaH.

[99pxX 30punTYyabIr X3PanKyynax, 34UNH 3aCrUiH eCeNnTUMr O9MXUX, UPragunH
0oanT oprorbir Xxamraanax, XeaeriMep 9JpXM3anTUUAr HAIMIrAYYNaX, 39pYMM  XYYHUI
XOMHAMTTAMW, HOMOOH OPOH CYyYLDKYynanTbir cawxpyynax Laapgnara Tynrapy 6yur
xapransaH XyBb XYHUM OpforbiH anbaH TaTBapblH TyxaW Xyyrb[d H3IM3IMT, eepynent
opyynax XyynuinH Tecnumnr 6onoscpyynnaa.

XyBb XYHMI OpnorbiH anbaH TaTtBapbiH TyxXal XYYNUAH LUMHIYWUICIH HAWPYYINrbiH
Tocnuir 2019 oHg YncelH Ux Xypnaac 6artamk, 2020 OHOOC 3axn3aH Xy4uH Terengep
MOPAOXK 3XAMCIH. JHIXYY LUMHIYNAN Hb BUYMM, XXM XyBuapaa GuU3Hec apxnardgumr
O9MXKUX, T3OHUWA TaTBap Tenextanm xonbooTon 3apanbir Oyypyynax, TaunarHax yun
axunnaraar xandaplyynax YHAC3H 30punroton 6arncaH.

XYYNUNH LLIVH3YMAMN33C XOMLWKMX XyrauaaHg reonofIMTUKUAH TOrTBOPrymM Hexuen
Oangan ypramkuxk, XxygangaaHbl 60410rooc yyaantan Togopxomn 6yc 6angan Hamaraax,
rofinox 3aurH 3acryyiblH ©CenT yaaalpax, UHMPNAUbIH TYBLUWMH ©CeX 33par apcaanyyn
O3NXUAH 3OUWH 3acrMiiH TeneBT buin 6onooa banHa.

MoHron YncblH XyBb4 WHQMAUBIH TYBWWH ©COH HAMargax, 2024 oHbl 4 ayrasp
ynupnbiH 6aranaap 9.0 xyBbg XypcaH 6a 9H3 Hb ronynoH 6ara AyHA4 OpnoroTon UPraH,
OPXUNH aMbXupraaHg cepreep Hesneesrk, ToAHWW 6GoauT oprioro, XygangaH asax
Yagsapblr Oyypyysrk 6anHa.



[anXuinH ync opHyya OpriorbiH AaxXWH XyBaapwunanT XWX YHAC3H 30punro Byxun
XyBb XYHWUI OpJfiorbiH anbaH TaTtBapbiH 604N0roop MpraH, epxen TaTBapbiH A3MXNAr
Y3YYIX, T3OHWA TaTBapblH [apaax opJriorbir  H3MIrAyynax apra XoMXaar aBd
XAPaNKYynaar HANTNAr XUWKUrtanm GarnHa. Tyxanmnban cyynuiH xunyyasg Cornodroc,
®paHu, CuHranyp 33par ONOH YIic OPHYYA UPraH, 6PXUIH OPOrbIr Xamraanax, Xefgenvep
APXNANTUAT A3IMKUX, IPUUM XYYHUIA XIMHINTUUAT OMiA BONrox 30punroop xedenimep
apxamk 6yn npraguinH opnorog 60M0H T9AHMIN XyaangaH aBcaH HOMOOH OPOH CyyuaHz
anbaH TaTBapblH XeHrenenTUnr ByuaaH onNronToop 34MYYIX, UPraH, epXMnH TaTBapbliH
avaannbir 6yypyynax, 6arnrans OpyYMHA 33NTIN X3PIArNIAr 43MKUX 6oanorsir bapumTank
BanHa.

Ynmaap xypgaurtan eepuneraex 6yn OdnNXunH 34MAH 3acrMnH Hexuen GanpganTtan
yanayynaH eHeermnH XyBb XYHWn OprorbiH anbaH TaTBapblH OPYHBIT OFIOH YICbIH XULIKIT
HUNLYYN3H BONOBCPOHIY BONroxX, SAUNH 3aCrMiH eCenTUir xegenvep apxanx, basnar
OyTa3ax Oyn npragag uirnyynax waapanara éun 6onoopn 6arHa.

TYYHUN3H XOT X6466rMiH XeNKIMIAH TOHLBIPUIT XaHrax, YnaaHbaarap XoTooc OpoH
HyTarT LWWIMKNH CyyX MPragunH ambpax TaaTtam OpuYHbIr Oypayynax, 3pvvMM XYYHWUIA
XOMHINTTAN, XYPTISIMXKTIN, HOFOOH BGapunrbir HOMArayynax, 6yc, OpoOH HYTIMNH 3AUNH
3acrMnH 6ue paacaH 604NOro X3PaPKYyNax HexXUenuur Xyynb 3pX 3YyWH XYp3asHA
Oypayynax, 60n0BCPOHryn 60Nrox TaTBapblH XyYNUWH LUMHAYMAN Waapanaratam 6anHa.

Llaawmg TaTtBap TenerynnMH TaTtBap Tenex, TawunarHax yun o axunnaraar
xanbapuwyynax, yycax 60n3owryi TaTBapblH 39pCO3SI33C  ypbAYUNCaH CIPrumnax
30pMnroop TtaTtBapbiH anbaHaac TaWnaHrMnH TECIUAT ypbadunaH GanNTraH Xypryynaar,
TaTBapblH 3PCO3MUAI LAaxXMM CUCTEM ©6epee YHIIMK, 3PCOdNTanM TaTBap Tenerygeq
ypbauuMnaH aHxaapyyngar, cadyyngar, M3433M3n4 CyypuncaH LWwuigsap rapragar
TOIrTONUOOHA LUMIMKUX Hb Yyxan ad xondorgonton 6anHa.

XyNUAH TOCANAH 30pUITO Hb TaTBapblH XOHrenenTUAr OHOBYTOM, XYPTIIMKTIN
©onrox 3amaap MpraH, epxX1iH OpnorbIr Xxamraanax, Xe4enMep 3pXnanTuir HOMarayynax,
T3OHUIM Banranb OPUYUHA I3MTIN, IPUYUM XYYHUN XOMHINTTIN XyAangaH aBanTbir JOMXUX
OONOH TaTBap TeneryMmH TaTBap Tenex, TaWnarHax yun axunnaraar xanbapuyynax,
TaTBapblH 3PCAIMIAC YpbAUMNaH CIPrMmnaxag OpLLUMHO.

XyynunH Teceng gapaax VYHACOH  uvirnanuir  GapumTanmk, xonborgox
30xXuMuyynanTtbir TycraHa. YyHAa:

1.UpraH, epxuiH TaTBapbIH a4yaannbir 6yypyynax, TaTBapblH 30Xuuyynantbir
OJIOH YJICbIH XULWUIT HAULYYI9H 60NTOBCPOHIry 60NroxTon Xxon6oo0Ton eepUnent.

XyynunH tecnunind 1 gyraap 3ywun, 2 gyraap 3ywn, 3 gyraap 3yun, 4 gyrasp syunsn, 5
Ayraap 3ynn 6onoH 6 gyraap 3yvng warasncaH TatBapblH XOHIenenT, Yun axunnaraaHol
OOMNOH XOepeHrnmnH oprorog TaTBap HOrayynax xapwnuaar OfiOH YICbIH OKALIKIT
HUALYYN3H BONOBCPOHIy 60Nrox 3oxmuyynanTtyyablir Tycranaa.

2.3p4MM XYYHUN X3MHINTTIN, HOFOOH OPOH CYYLDKYynanTbilr TaTBapblH
6oanoroop A3MXMXK, OyC, OPOH HyTar XyH aMm, axumnnax Xy4 TaTtax TaTBapblH
Anraatam 6oanorbir 6Me gaaH Xap3aNKyyaxXTan Xono600Ton eepunenT.



Bycunncan xenknunH y3an 6apumtnan 6onoH 3acrMiiH ras3pbliH YW axunnaraaHbl
xeTenbepT TyccaH XOT X6466rnnH XenKNUNH TIHLUBIPUIT XaHrax, YnaaHbaatap XoTooc
OPOH HyTarT LWWIMKMH CyYX MPragunH ambapax TaaTam OpYHbIr Oypayynax, 3pyumm XyHHUN
XOMHONTTAN, XYPTIIMXKTIN, HOrOOH Oapunrbir HAIMIrAyynaxaa TaTBapbiH 6o4noroop
O9MXKMX 30XULYYNanTbIr XyYNUAH TOCNUWH 3 ayraap 3yun, 4 ayraap 3yun, 6 gyraap 3ymng
TyC TyC Tycras.

3.TaTBapbIH TaunaHr yaxmmaap ypbadunaH 6050BCpPYyIXK, TaTBap TONOr4YmmnH
Tenex, TaunarHax yun axunnaraar xanéapluyynaxrtan Xxon600Ton eepUnent.

TaTtBap Tenerymmnr yycax 60n3oLry TatBapbiH 9pCadN33C ypbaYMncaH Caprmmnax
30punroop TaTBapblH anbaHaac TaWnaHrMnH TECNUNUM ypbadunaH 6anTraH xypryyngar
30XULYynanTbIr XyynuUruH Tecnund 1 ayraap 3ymn, 2 gyraap 3yun, 3 gyraap 3yun, 4 oyraap
3ynn, 5 gyraap 3ywnn 60noH 6 gyraap 3ynng Tyc Tyc Tycranaa.

XyynuinH tecen 6atnaracaHaap, UPraH, epxXuinH TaTBapbiH a4aanan oyypy, TaaHun
6oauT opnoro ecex, xyaangaH aBax YaaBap HAIMIrgax, OPXUNH aMbXupraa 433Lwnax, 6yc
OpPOH HyTarT XyH am Tartax, OycunH Gue pgaacaH, epcengexyuu, snraatam 6oanoro
X3pankyynax 6onomx 6ypasx, Tateap TeneryaunH TaTBapbliH Xyyb TOITOOMXKUNAT Aarax
MepaexTan xonbooTton 3apaan byypax 33par aepar yp garasaprtan 6anHa.

XyynuinH Tecnmir MoHron YncbelH YHACOH Xyynb, MOHron YncbelH OfOH yNCbIH rapas
©onoH Bycaa xyynbTan HUMULYYNaH 6onoBcpyynnaa.
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INTRODUCTION

On Draft Law to Amend the Personal Income Tax Law

The long-term development policy of Mongolia "Vision 2050”, approved by Resolution No.
52 of the State Great Khural of Mongolia, includes objectives to ensure that economic
growth is both equitable and accessible to all households and citizens. The policy seeks
to promote employment, increase household income to foster the growth of a robust
middle class, and enhance the availability and provision of high-quality, environmentally
sustainable housing solutions.

The mid-term development program, "New Recovery Policy," approved by Resolution No.
106 of the State Great Khural of Mongolia on December 30, 2021, outlines medium-term
goals aimed at sustaining an average economic growth rate of 6%, doubling the national
income per capita, and raising the labor force participation rate to 65%.

The Mongolian Government Action Plan for 2024-2028, approved by State Great Khural
Resolution No. 21 in 2024, outlines key initiatives to establish a National Wealth Fund,
expedite the development of affordable housing, and implement tax and social insurance
reforms. These reforms aim to reduce the tax burden on low- and middle-income
individuals and households, support responsible taxpayers, align the tax system with
international standards, create a regionally differentiated tax system, and support
compliant taxpayers.

To achieve these objectives, support economic growth, protect the real incomes of
individuals and households, promote employment, and improve energy-efficient housing
/specifically in rural areas/, a draft law amending the Law on Personal Income Tax will be
developed.

The revised edition of the Law on Personal Income Tax was approved by the State Great
Khural in 2019 and took effect in 2020. The reform aimed at supporting micro and small
business owners, reducing their tax compliance costs, and simplifying the reporting
process.

Since the personal income tax reform, persistent geopolitical instability and trade policy
uncertainty have contributed to slower growth in major economies, rising inflation, and
creating widespread financial challenges globally.

In Mongolia, inflation has steadily increased, reaching 9% by the fourth quarter of 2024.
These economic conditions have disproportionately affected low- and middle-income
individuals and households, leading to a reduction in their real income and purchasing
power.

Governments worldwide frequently implement personal income tax policies designed to
redistribute wealth, provide tax incentives to individuals and households to increase their
disposable income. For instance, countries such as South Korea, France, and Singapore
have introduced tax incentives on for green housing purchases and employment-related
income in recent years. These initiatives aim to protect household income, promote
employment, and encourage energy efficiency. Such measures not only help reduce the



tax burden on individuals and households but also support environmentally sustainable
consumption behavior.

In response to the rapidly changing global economic landscape, there is a pressing need
to refine the current personal income tax system to ensure alignment with the international
best practices. This targets economic growth to benefit individuals who are actively
employed and creating wealth.

Furthermore, to ensure balanced development between urban and rural areas, create
favorable living conditions for citizens relocating from Ulaanbaatar to rural regions,
promote energy-efficient housing, and establish a legal framework for implementing
independent regional economic policies, it is imperative to undertake reforms to the tax
laws.

A proactive tax system is essential, one that prepares draft returns for taxpayers,
simplifies filing and reporting, and effectively mitigates tax risks. This system should
include an electronic platform that automatically assesses tax risks, issues early warnings
to high-risk taxpayers, and facilitates data-driven decision-making.

The objective of the draft law is to optimize and expand tax incentives to protect
household incomes, increase employment rate, encourage environmentally friendly and
energy-efficient purchases, simplify tax filing and reporting processes, and prevent tax
risks.

The draft law shall be formulated based on the following key principles and shall
encompass the following regulatory provisions:

1.Amendments related to reduce the tax burden on individuals and households and
aligning tax provisions with international best practices.

The Articles 1, 2, 3, 4, 5, and 6 of draft law include provisions to aligns the progressive
tax credit and the taxation of business and capital income with international best
practices.

2. Amendments related to support energy-efficient and green housing through tax
policies and the regional development concept.

In alignment with the regional development concept and the Government Action Plan, the
draft law incorporates provisions in Articles 3, 4, and 6 to promote balanced urban and
rural development.

These provisions aim to create favorable living conditions for citizens relocating from
Ulaanbaatar to regional areas and encourage the expansion of energy-efficient,
accessible, and environmentally sustainable houses.

3.Amendments related to electronic pre-processing of tax return and simplification
of tax payment and reporting obligations.

The draft law’s Articles 1, 2, 3, 4, 5, and 6 introduce provisions that require the tax
authority to provide preliminary tax return to taxpayer in advance. This measure is
intended to simplify the tax filing and reporting process, reduce administrative complexity
and costs, and minimize potential tax risks for taxpayers.



Approval of this draft law will lead to a reduced tax burden for individuals and households,
resulting in increased real income, greater purchasing power, and improved living
standards. Furthermore, it will support regional population growth, enable independent
and competitive regional policies, and decrease taxpayer compliance costs.

The draft law has been developed in compliance with the Constitution of Mongolia,
Mongolia’s international treaties, and other relevant laws.
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